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BEGIN SUMMARY: FONOEF POLITICAL DIRECTOR, VAN WELL, 

WHO WAS MEMBER OF FRG DELEGATION ACCOMPANYING CHANCELLOR 
BRANDT, TOLD AMBASSADOR APRIL 24 THAT FRG WAS GREATLY 
IMPRESSED BY ARRANGEMENTS EOR VISIT AND OBVIOUS 
IMPORTANCE YUGOSLAVS ATTACHED TO IT. GERMANS ARE 
PLEASED WITH SOLUTION FOUND FOR INDEMNIFICATION PROBLEM, 
WHICH THEY REGARD AS DEFINITIVE SETTLEMENT OF THE MATTER 
AND WHICH THEY BELIEVE WILL HELP TO REDUCE PRESSURES 
FROM OTHER EE COUNTRIES EOR COMPENSATION PAYMENTS. 

END SUMMARY 

1 . VAN WELL SAID BOTH THE PHYSICAL ARRANGEMENTS FOR 
THE VISIT AND THE HIGH LEVEL OF YUGOSLAV ATTENDANCE AT 
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AT I. MEETINGS, IN BELGRADE AND BRIONI, HAD IMPRESSED 
UPON THE GERMAN GUESTS HOW IMPORTANT THE BRANDT VISIT 
WAS EOR YUGOSLAVIA. THE YUGOSLAVS CLEARLY HAD A STRONG 
INTEREST IN INTENSIEYING THEIR AT.!.- ROUND RELATIONS WITH 
THE ERG. THEY WANTED TO GIVE THOSERELATIONS A " LONG- 
TERM ASPECT ", INTER ALIA BY ENTERING INTO LARGE JOINT 
PROJECTS WHICH WOULD TIE THE ECONOMIES AND SOCIETIES OE 
THE TWO COUNTRIES MORE CLOSELY TOGETHER AND WOULD 
PROVIDE EOR A STEADY GROWTH OE SUCH TIES - I. E. A KIND 
OE " SNOWBAI, I .EFFECT". 

2. FOR THE GERMAN SIDE, ONE OF THE MOST IMPORTANT 
RESULTS OF THE VISIT WAS THE AGREEMENT TO DROP ANY 
FUTURE DISCUSSION OF FRG INDEMNIFICATION TO YUGOSLAVIA 
FOR DAMAGES STEMMING FROM THE WORLD WAR II PERIOD AND 
INSTEAD TO OVERCOME THE PAST THROUGH LONG- TERM COOPERATION 
LOOKING TOWARD THE FUTURE. THIS SOLUTION TO THE 
LONG- STANDING " AGREEMENT TO DISAGREE " ON THE INDEMNIFI- 
CATION ISSUE WAS MOST WELCOME TO THE FRG, VAN WELL SAID, 

NOT LEAST BECAUSE IT WOULD HELP TO MAKE CLEAR TO BONN' S 
OTHER EASTERN EUROPEAN INTERLOCUTORS THAT THE FRG CAN 
NO LONGER BE EXPECTED, AT THIS LATE STAGE, TO ATONE FOR 
THE SINS OF THE THIRD REICH BY LARGE CASH PAYMENTS AND 
THAT SUCH AN APPROACH WOULD NOT PROVIDE A SOUND BASIS 
FOR FUTURE COOPERATION. THE AGREEMENT WITH THE 
YUGOSLAVS WAS NOT A FORGONE CONCLUSION, VAN WELL SAID. 

PRIME MINISTER BIJEDIC HAD STARTED OUT IN THE BELGRADE 
MEETINGS WITH A BLUNT DEMAND FOR SERIOUS NEGOTIATIONS 
ON INDEMNIFICATION AND BRANDT REPLIED WITH AN EQUALLY 
BLUNT STATEMENT THAT THIS WAS IMPOSSIBLE. AFTER THE 
PASSAGE OF SO MANY YEARS, BRANDT SAID, WITH THE 
MAJORITY OF THE ERG" S POPULATION HAVING BEEN BORN AFTER 
THE WAR AND WITH 30- YEAR OLDS NOW SERVING IN THE 
BUNDESTAG, THE WEST GERMAN PEOPLE WOULD NO LONGER UNDER- 
STAND SUCH A MOVE. IT WAS NECESSARY TO LOOK TO THE 
FUTURE AND NOT TO THE PAST. VAN WELL SAID THAT BRANDT' S 
POSITION WAS EVIDENTLY REPORTED ACCURATELY AND IN 
DETAIL TO TITO WHO, AFTER THE CHANCELLOR ARRIVED IN 
BRIONI, REVERSED THE POSITION TAKEN BY HIS SUBORDINATES 
AND SAID THAT HE FULLY AGREED WITH BRANDT. THEY THERE- 
UPON WORKED OUT THE COMMUNIQUE FORMULA: 
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BEGIN TEXT: BOTH SIDES ARE AGREED THAT, ON THE BASIS 
OF THE LEVEL OF RELATIONS THAT HAS BEEN ACHIEVED AND ON 
THE BASIS OF THE CONFIDENCE CREATED BY THE DEVELOPMENT 
OF FRUITFUL COOPERATION BETWEEN THEM, THE REMAINING 
OPEN QUESTIONS FROM THE PAST CAN BE SOLVED IN A MANNER 
WHICH TAKES ACCOUNT OF THE INTERESTS OF BOTH COUNTRIES. 
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THEY HAVE AGREED THAT THIS CAN BE ACCOMPLISHED THROUGH 
LONG- TERM COOPERATION IN THE ECONOMIC AREA AND IN OTHER 
AREAS, CONCERNING WHICH FURTHER CONVERSATIONS WILL BE 
HELD AS SOON AS POSSIBLE. END TEXT. 

3. BRANDT TOLD THE YUGOSLAVS THAT THE ERG WAS BEGINNING 
TO RECOGNIZE THAT LARGE NUMBERS OF GUEST WORKERS 
CREATED CERTAIN PROBLEMS FOR THE COUNTRY' S INFRASTRUC- 
TURE AND THAT THE ERG WOULD CONSEQUENTLY TRY TO FREEZE 
THE NUMBERS OF SUCH WORKERS AT APPROXIMATELY THEIR 
PRESENT LEVEL. THE YUGOSLAVS MADE CLEAR THAT THEY 
WOULD NOT LIKE TO SEE THE NUMBER OF YUGOSLAVIAN GUEST 
WORKERS SIGNIFICANTLY REDUCED; THE CURRENT FIGURE OF 
ABOUT 500,000 WAS FINE BY THEM. AMBASSADOR HILLENBR AND 
MENTIONED THE REPORTED INCLINATION OF YUGOSLAV GUEST 
WORKERS TO KEEP THEIR SAVINGS IN GERMAN BANKS RATHER 
THAN REPATRIATING THEM. VAN WELL ACKNOWLEDGED THIS 
BUT DID NOT VOLUNTEER ANY INFORMATION ON THE RELATION- 
SHIP BETWEEN THE LEVEL OF GUEST WORKERS' ACCOUNTS AND 
THE SUMS WHICH THE FRG WOULD MAKE AVAILABLE TO 
YUGOSLAVIA WITHIN THE FRAMEWORK OF LONG- TERM COOPERATION 
(PARAS REFTEL). 

4. VAN WELL MENTIONED THAT THE GERMANS HAD EXPLAINED 
AT SOME LENGTH THE ERG' S ATTITUDE TOWARD THE HUNGARIAN 
PROBLEM IN MBFR. HE SAID THAT THE YUGOSLAVS HAD EX- 
PRESSED AN INTEREST IN FURTHER DISCUSSION OF THIS ISSUE 
SINCE THE POSSIBLE INCLUSION OF HUNGARY IN THE FIELD OF 
CONSTRAINTS WAS OF OBVIOUS INTEREST TO BELGRADE. 

5. IN RESPONSE TO A QUESTION FROM THE AMBASSADOR, VAN 
WELL SAID THAT TITO FOR ALL HIS 81 YEARS APPEARED TO BE 

IN GOOD FORM AND OBVIOUSLY IN COMMAND OF THE SITUATION. 

AS AN EXAMPLE, VAN WELL CITED TITO' S FIRM REACTION WHEN 
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